
Financial statements of 
United Way Elgin Middlesex  

March 31, 2020



 

Independent Auditor’s Report 1-2 

Statement of fund revenue and expenses 3 

Statement of changes in fund balances 4 

Statement of financial position 5 

Statement of cash flows 6 

Notes to the financial statements 7-16 

 



 

 

Independent Auditor’s Report 

To the Board of Directors of  
United Way Elgin Middlesex   

Opinion 
We have audited the financial statements of United Way of Elgin Middlesex (the “United Way”), which 
comprise the statement of financial position as at March 31, 2020, and the statements of fund revenue 
and expenses, changes in fund balances and cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies (collectively referred to as 
the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the United Way as at March 31, 2020, and the results of its operations and its 
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the United Way in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the United Way’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the United 
Way or to cease operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 
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As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the United Way’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the United Way’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the United Way
to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants  
Licensed Public Accountants  
May 26, 2020 



United Way Elgin Middlesex 
Statement of fund revenue and expenses
Year ended March 31, 2020

2020 2019
Internally
restricted
Property/

Operating Equipment
Fund Fund Total Total

Notes $ $ $ $

Revenue
Net donations, grants and special events 5 7,936,477    —                 7,936,477    8,553,264      
Investment income 6 123,827       —                 123,827       122,957         
Unrealized (loss) gain on investments 7 (102,584)     —                 (102,584)     6,060             
Other income 8,290           —                 8,290           24,116           

Gross revenue 7,966,010    —                 7,966,010    8,706,397      
  

Community investments 8   
  Community Fund 4,607,940    —                 4,607,940    5,375,758      

Donor Directed Funds 9 599,849       —                 599,849       504,619         
Strategic investments 367,668       —                 367,668       388,610         
United Way community services 553,097       10,259         563,356       654,058         

Total investment 6,128,554    10,259         6,138,813    6,923,045      

Excess (deficiency) of revenue
over community investments 1,837,455    (10,259)       1,827,196    1,783,351      

Less: fundraising and administrative expense 14 1,661,839    19,052         1,680,891    1,671,616      
Excess of revenue over expenses 175,616       (29,311)       146,305       111,735         

The accompanying notes are an integral part of the financial statements.
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United Way Elgin Middlesex
Statement of changes in fund balances
Year ended March 31, 2020

Internally restricted
Elgin Strategic,

Future St Thomas Contingency Property/ Subtotal
Operating Projects Reserve & Stability Equipment internally

Fund Fund Fund Fund Fund restricted Total
Notes $ $ $ $ $ $

Balance, March 31, 2018 171,681    134,448    5,828        32,116        351,879    524,271      695,952    
Excess of expenses over revenue 142,936    —             —             —                (31,201)     (31,201)       111,735    
Property and equipment additions (34,964)     —             —             —                34,964      34,964        —             
Transfer between funds 2 (70,468)     —             (1,000)      71,468        —             70,468        —             

Balance, March 31, 2019 209,185    134,448    4,828        103,584       355,642    598,502      807,687    
Excess of expenses over revenue 175,616    —             —             —                (29,311)     (29,311)       146,305    
Property and equipment additions (28,502)     —             —             —                28,502      28,502        —             
Transfer between funds 2 (86,808)     —             (1,000)      87,808        —             86,808        —             

Balance, March 31, 2020 269,490  134,448  3,828      191,392     354,833  684,502    953,992  

The accompanying notes are an integral part of the financial statements.
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United Way Elgin Middlesex
Statement of financial position
As at March 31, 2020

2020 2019
Notes $ $

Assets
Current assets

Cash and cash equivalents 886,869       897,828         
Cash and cash equivalents - restricted 11 333,863       222,816         
Short-term investments 7 1,537,274    1,644,416      
Pledges receivable 3 3,333,584    3,951,742      
Other assets 97,250         56,483           
Government remittances receivable 19,624         28,518           

6,208,464    6,801,803      

Property and equipment 4 354,833       355,642         
6,563,297    7,157,445      

Liabilities
Current liabilities

Accounts payable and accruals 10 4,816,400    5,623,010      
Project funds 11 333,863       222,816         
Designations payable 105,180       78,802           
Deferred revenue 12 353,862       425,130         

5,609,305    6,349,758      

Commitments 10

Fund balances
Operating 269,490       209,185         
Internally restricted 684,502       598,502         

953,992       807,687         
6,563,297    7,157,445      

The accompanying notes are an integral part of the financial statements.

Approved by the Board of Directors

___________________________________ Director  
 

___________________________________ Director  
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United Way Elgin Middlesex
Statement of cash flows
Year ended March 31, 2020

2020 2019
Notes $ $

Operating activities
Excess of revenue over expenses 146,305       111,735         
Add items not affecting cash

Amortization of property and equipment 4 29,311         31,201           
Unrealized loss (gain) on investments 102,584       (6,060)           

Changes in non-cash operating working capital
Pledges receivable 618,158       (14,360)         
Other assets (40,767)       46,472           
Government remittances receivable 8,894           (5,158)           
Accounts payable and accruals (806,610)     (604,495)        
Project funds 111,047       82,939           
Designations payable 26,378         (14,791)         
Deferred revenue (71,268)       33,801           

124,032       (338,716)        

Investing activities
Property and equipment additions (28,502)       (34,964)         
Disposition of short-term investments 4,558           134,389         
Increase in cash and cash equivalents - restricted (111,047)     (82,939)         

(134,991)     16,486           

Decrease in cash and equivalents (10,959)       (322,230)        
Cash and cash equivalents, beginning of year 897,828       1,220,058      
Cash and cash equivalents, end of year 886,869       897,828         

The accompanying notes are an integral part of the financial statements.
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United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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1. Vision and mission of the United Way 
United Way Elgin Middlesex (“United Way”) is incorporated under the laws of Ontario as 
a corporation without share capital and is a registered charity under the Income Tax Act. 

Our vision: A community where everyone matters. 
Our mission: We mobilize the power of our community to create lasting change. 

2. Significant accounting policies 
The financial statements of United Way have been prepared in accordance with Canadian 
accounting standards for not-for-profit organizations in Part III of the CPA Canada Handbook 
and reflect the following significant accounting policies: 

Change in accounting policy  

Adoption of Section 4433, Tangible capital assets held by not-for-profit organizations  

Effective April 1, 2019, the United Way adopted Handbook Section 4433, Tangible capital assets 
held by not-for-profit organizations (“Section 4433”) replacing Section 4431 on the same topic.  
Section 4433 provides additional guidance related to componentization of tangible capital assets 
consisting of significant separable component parts, the recognition of partial impairments when 
the conditions indicate a tangible capital asset is impaired and related impairment disclosures. 
In accordance with the transition provisions, the United Way has applied Section 4433 
prospectively.  There was no impact on the disclosures or amounts recorded in the financial 
statements of the United Way related to the adoption of Section 4433. 

Fund accounting 

The financial statements separately disclose the activities of the following funds: 

Operating Fund 

The Operating Fund represents the excess of revenue over expenditures related to ongoing 
programs and activities. All agency allocations, strategic investments funded from the 
annual campaign and United Way agency itself are financed from this fund.  

Elgin St. Thomas Reserve Fund 

The Elgin St. Thomas Reserve Fund represents the excess of revenue over expenditures 
relating to the programs and activity of the former Elgin-St. Thomas United Way. 

During the year, the United Way Board of Directors approved transferring $1,000 (2019 - 
$1,000) into the operating fund from the Elgin St. Thomas reserve fund.    

Property/Equipment Fund 

The Property/Equipment Fund represents grants received and funds allocated by United 
Way for the premises and equipment used in its operations. The balance in this fund 
represents the net investment in property and equipment. 

Strategic, Contingency & Stabilization Fund 

The Strategic, Contingency & Stabilization Fund represents funds set aside to cover 
contingencies, such as shortfalls, which may occur in future campaigns, as well as funding 
new programs to deal with emerging community issues. During the year, United Way 
transferred $87,808 ($71,468 in 2019) into the Strategic, Contingency & Stabilization Fund 
in accordance with United Way’s Strategic, Contingency & Stabilization Fund policy. 



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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2. Significant accounting policies (continued) 
Fund accounting (continued) 

Future Projects Fund 

The Future Projects Fund represents funds set aside for enhancing and strengthening the 
future development growth of United Way. 

Cash and cash equivalents 

Cash and cash equivalents include cash and short-term investments with maturities of three 
months or less from the date of acquisition. 

Financial instruments 

Financial assets and financial liabilities are initially recognized at fair value when United Way 
becomes a party to the contractual provisions of the financial instrument. Subsequently, all 
financial instruments are measured at amortized cost except for; investments in listed shares, 
which are measured at fair value at the balance sheet date. The fair value of listed shares is 
based on the latest closing price.  

Interest earned on short-term investments and guaranteed investment certificates are included 
in investment income in the statement of fund revenue and expenses and changes in net 
assets.  

With respect to financial assets measured at cost or amortized cost, United Way recognizes in 
excess (deficiency) of revenue over expenses as an impairment loss, if any, when there are 
indicators of impairment and it determines that a significant adverse change has occurred 
during the period in the expected timing or amount of future cash flows. When the extent of 
impairment of a previously written-down asset decreases and the decrease can be related to an 
event occurring after the impairment was recognized, the previously recognized impairment loss 
is reversed to excess (deficiency) of revenue over expenses in the period the reversal occurs. 

Property and equipment 

Purchased assets are recorded at cost and are capitalized in the Property/Equipment fund and 
are amortized on a straight-line basis at the following annual rates: 

Buildings 2.5% 
Equipment 33.3% 
Furniture 10.0% 
  

Amortization is not charged to operations but is recorded annually as reduction of the fund 
balance in the Property/Equipment fund. 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards for 
not-for-profit organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Key components of the financial statements requiring 
management to make estimates include the allowance for uncollectible pledges and the useful 
lives of capital assets. Actual results could differ from these estimates. 

 



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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2. Significant accounting policies (continued) 
Revenue recognition 

Contributions 

Restricted contributions related to general operations are recognized as revenues of the 
operating fund in the year in which the related expenses are incurred. All other restricted 
contributions are recognized as revenues of the appropriate restricted fund as received. 
Unrestricted contributions are recognized as revenues in the operating fund in the year 
received or receivable if the amount to be received can be reasonably estimated and 
collection is reasonably assured.  

Grant revenue and other income 

Grant revenue and other income represents funds received from foundations and 
governments. These revenues are recognized when the related program expenses and 
grants have been disbursed.  

Investment income  

Investment income includes dividends, interest, income distributions from pooled funds, 
realized gain/losses and the net change in unrealized gain/losses for the year and are 
recognized on an accrual basis.  

Contributed materials and services  

Because of the difficulty in determining their fair value, donated materials and contributed 
services are not recognized in the financial statements.  

Fundraising and other expenses 

Fundraising and other expenses are recorded as expenses when incurred. 

Allocation to agencies 

Allocations to agencies are recognized as an expense in the year in which the allocations are 
approved by the Board of Directors, which coincides with the recognition of the revenue from 
which the allocations are made. 

Project funds 

Project funds consist of donations and grants that are intended for specified projects. 

Calculation of cost revenue ratios 

In accordance with United Way Canada’s Transparency, Accountability and Financial Reporting 
policies, United Way calculates the cost revenue ratio’s (“CRR”) at 19.9% (19.0% in 2019) as 
the percentage of fundraising costs of $1,680,891 ($1,671,616 in 2019) to total revenue, before 
pledge loss, of $8,461,302 ($8,812,055 in 2019).  

Allocation of expenses 

General management and administrative expenses are allocated between fundraising expenses 
and community services based on effort. General management and administrative expenses are 
allocated between fundraising expenses and community services based on effort at 65% and 
35% respectively (65% and 35% in 2019).  



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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3. Pledges receivable 

2020 2019
$ $

Prior year
Pledges receivable 115,527       121,753         
Allowance for doubtful pledges (20,000)       (20,000)         

95,527         101,753         

Current year
Pledges receivable 3,738,057    4,089,989      
Allowance for doubtful pledges (500,000)     (240,000)       

3,238,057    3,849,989      
3,333,584    3,951,742       

4. Property and equipment 

2020
Accumulated Net book

Cost amortization value
$ $ $

Land 70,000         —                  70,000         
Buildings 599,848       363,315       236,533       
Furniture and equipment 492,901       444,601       48,300         

1,162,749    807,916       354,833       

2019
Accumulated Net book

Cost amortization value
$ $ $

Land 70,000          —                  70,000          
Buildings 587,832         352,545         235,287         
Furniture and equipment 476,415         426,060         50,355          

1,134,247      778,605         355,642          

The land and certain buildings were gifted to United Way in 1976. Property and equipment are 
amortized over their respective estimated lives. Amortization expense of $29,311 ($31,201 in 
2019) is allocated within the United Way community fund expense and fundraising and 
administrative expense in the statement of fund revenue and expenses. 



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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5. Donations, grants and special events 
United Way participates in a number of community projects in addition to providing funding for 
its funded agencies. While funding for these agencies comes mainly from the annual campaign, 
other sources of funding are solicited for other projects in which we participate. Revenue is 
recognized in the year where related agency funding is paid or community projects costs have 
been incurred. 

Annual campaign 

The revenue reported for the year ended March 31, 2020 reflects the campaign which was held 
in the fall of 2019. Those dollars raised provide the funding for the allocations that will be paid 
to funded agencies during the year ended March 31, 2020. The announced campaign 
achievement includes commitments from individuals and corporations. For a number of reasons, 
not all pledged donations are ultimately received and a pledge loss results. 

Other campaigns 

United Way operates a major gift program to solicit and allocate individual gifts (over $5,000) 
which are directly allocated to specific programs. United Way also operates a Planned Giving 
program to encourage bequests to the United Way. 

Other programs – funded projects 

United Way also acts as administrator for other programs which are generally funded by various 
levels of government or community funding organizations. These programs generally have a life 
span of between six months and three years and focus on specific issues in the community. 
United Way provides the infrastructure for these programs and can provide management and 
expertise when required. 

Special events 

Several special events, such as the Harvest Lunch, and Day of Caring, are held with the intent 
to raise the profile and to support the objectives of the United Way without the intent to raise 
funds. Total revenue from these events was $140,809 ($115,402 in 2019) offset by expense of 
$87,101 ($71,094 in 2019). These expenses are allocated within the community fund expense 
and the fundraising and administration expense in statement of fund revenue and expenses. 



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 
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5. Donations, grants and special events (continued) 
Net donations, grants and special events  

2020 2019
Donations Donations

& grants & grants
$ $

Annual campaign
Donations 7,997,769    8,303,103      
Special events revenue 140,809       115,402         

Actual achievement 8,138,578    8,418,505      
Subsequent donations 139,425       141,530         
Less:

Pledge loss (524,825)     (258,791)       
7,753,178    8,301,244      

Other campaign
Planned giving 11,500         27,500          

Funded projects
Other 171,799       224,520         

7,936,477    8,553,264       

2020 2019
Donations Donations

& grants & grants
$ $

Donations received through
Donations and grants 6,740,962    7,193,463      

Donations from Centrally Coordinated Campaigns
United Way Calgary 3,300           3,300            
United Way Regina 2,298           —                  
United Way Edmonton 5,041           1,396            
United Way Guelph 3,362           4,400            
United Way of Greater Montreal 16,965         14,346          
United Way of Winnipeg 689,962       345,270         
United Way Ottawa 116,622       136,752         
United Way Toronto 357,965       854,337         

7,936,477    8,553,264       

Donations received from Centrally Coordinated Campaigns 

Funds from other United Way’s Centrally Coordinated Campaigns (“CCC”) are donations 
from local workplaces where the head office is located elsewhere, usually in a major city. 
The United Way in that major area processes the donations and flows them to the local 
United Way. The above table separates donations processed locally and those processed under 
the “CCC” agreements. 



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 

Page 13 

6. London Community Foundation 
Forever Fund 

The 1997 United Way contributed its endowment fund to the London Community Foundation by 
way of a “specified gift” as defined by Canada Revenue Agency. The contribution created the 
“Forever Fund” which received a matching contribution from the Lawson Foundation Challenge 
Grant program. As a result of this transaction, United Way conveyed legal title over the Fund to 
the London Community Foundation but has access to the Fund by way of loans to an extent of 
25% of the Fund’s capital value. In addition, United Way is entitled to the net investment 
income earned by the Fund, which is used towards community programs. 

Net realized gain in the Fund for the calendar year ending December 31, 2019 was $14,718 
($49,547 in 2018) Unrealized gain in the Fund was $91,118 (loss $61,814 in 2018) for the 
calendar year ending December 31, 2019. The fair value of the Fund, including the above 
transfer and investment return to December 31, 2019, approximates $1,154,537 ($1,083,401 
in 2018). 

Investment income earned on the fund to December 31, 2019 is $26,750 ($21,798 in 2018) 
which was interest income owing to United Way for the year ended December 31, 2019 from 
the Forever Fund held by the London Community Foundation. 

Stability Fund 

In 2006, the Board approved the creation of “United Way of London & Middlesex Stability Fund”, 
to be managed by the London Community Foundation. The initial contribution of $50,000 to the 
LCF Fund was by way of a “specified gift” as defined by Canada Revenue Agency. As a result of 
this transaction, United Way conveyed legal title over the Fund to the London Community 
Foundation but has access to the full value of the Fund in the event of a “hardship” as defined in 
the agreement. The fair value of the Fund at December 31, 2019, approximates $207,339 
($189,873 in 2018).  

Investment income earned on the fund to December 31, 2019 is $19,978 (loss of $4,586 in 
2018) which was interest income owing to United Way for the year ended December 31, 2019 
from the Stability Fund held by the London Community Foundation. 

7. Short-term investments  
Short-term investments consist of the Highstreet balanced pooled fund with a market value of 
$1,537,274 ($1,644,416 in 2019) and a book value of $1,392,584 ($1,355,578 in 2019). The 
Hollis Wealth GIC has matured in the year and was redeemed for $40,330. The Highstreet 
investment is available for redemption on demand.  
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Notes to the financial statements 
March 31, 2020 
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8. Community investments 
Community investments 

United Way of Elgin Middlesex has several distinct streams through which it supports needed 
human care services and addresses the community’s most urgent social issues. Funding 
decisions are guided by: 

 United Way’s Mission, Values and Principles; 

 United Way’s Ends Policy; 

 Community Impact Agenda; 

 Ongoing relevant research about community needs, problems and issues; 

 Commitment to serve the citizens of both the City of London and the County of Elgin and 
Middlesex; 

 Availability of resources. 

Community Fund 

This fund is built up with donations from thousands of donors during the annual campaign. 
The process for determining funding allocations is through the Planning and Allocations 
volunteer structure in accordance with the following board established priorities, criteria and 
financial parameters: 

 Provides funding to services that meet ongoing needs through funded agencies. 

 Provides funding for ongoing operating expenses and recognizes that there are 
administrative costs to providing quality, well-managed services. 

 Must meet United Way funding criteria. 

 Is a contractual relationship through the terms of the United Way/Funded Agency 
Agreement. 

 

Donor Directed Funds 

A donation to United Way is generally allocated to the Community Fund which provides funding 
for programs and services which are needed in our community. However, when making a 
donation to the United Way, a donor may direct or designate their donation, or a portion 
thereof, to any registered Canadian charity. 

Strategic investments 

In addition to funded agency allocations, the Board of Directors may direct a portion of the 
annual campaign dollars to new strategic initiatives. These funds may be used to fund new 
programs, operated by United Way or through an agency, to deal with emerging community 
issues. 

United Way community services 

United Way not only provides services through its funded agencies, but also provides support to 
the community through various activities. This includes research, advocacy and convening 
community partners to address social issues. 
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9. Related party transactions 
Throughout the year, United Way distributes campaign revenue for other United Way 
organizations throughout Canada. Total distributions in fiscal 2020 were $18,166 
($21,003 in 2019). 

The United Way is also charged an administration fee by United Way - Canada-Centraide 
Canada. Total fees charged in 2020 were $75,358 ($78,812 in 2019). 

10. Commitments 
The Board of Directors has approved the allocation of $4,607,940 ($5,375,760 in 2019) to 
funded agencies in fiscal 2020. The allocation is reported in accounts payable. The agreement 
provides for changes to the allocated amounts under certain circumstances. 

11. Project Funds  
Project Funds represent unspent resources restricted for projects that will be expended in a 
future period. Changes in the project funds balance are as follows: 

2020 2019
$ $

Balance, beginning of year 222,816       139,877         
Project costs incurred (221,787)     (225,485)       
Donations received 332,834       308,424         
Balance, end of year 333,863       222,816          

12. Deferred revenue  
Deferred revenue represents pledges restricted for charities (donor choice) that will be 
expended in a future period. Changes in the deferred revenue balance are as follows: 

2020 2019
$ $

Balance, beginning of year 425,130       391,330         
Recognized as revenue (440,003)     (415,484)       
Donations designated 372,486       447,505         
Pledge loss (3,751)         1,779            
Balance, end of year 353,862       425,130          

13. Line of credit 
The United Way has an authorized line of credit of $200,000 bearing interest at bank prime + 
1% per year and an authorized line of credit of $500,000 bearing interest at bank prime + 1% 
that is only available from July 1st to December 31st inclusive in each year. The amount 
outstanding at March 31, 2020 is $nil ($nil in 2019). The line of credit is secured by a general 
security agreement against the assets of the United Way.  



United Way Elgin Middlesex 
Notes to the financial statements 
March 31, 2020 

Page 16 

14. Administrative expenses  
Included in fundraising and administrative expenses are $13,766 ($12,110 in 2019) in costs 
related to administrating the Government of Canada Workplace Charitable Campaign (GCWCC) 
campaign in fiscal 2020.  

15. Financial instruments 
Fair value 

The fair value of cash and cash equivalents, pledges receivable, other assets, accounts payable, 
accruals, project funds and designations payable approximates carrying value due to their 
short-term maturity. Investments are carried at fair value and are based on quoted market 
prices. 

Credit risk 

The United Way collects pledges from donors in the normal course of its operations and 
maintains provisions for pledge losses. Due to the nature of pledges, the United Way is not able 
to reduce its credit risk. 

Interest rate risk 

The United Way is exposed to interest rate risk, which is the risk that the fair values or future 
cash flows associated with its investments will fluctuate due to changes in market interest rates. 
Management addresses this risk through use of an investment manager to monitor and manage 
investments. 

16. COVID-19 
On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the 
novel coronavirus (“COVID-19”) as a pandemic which has resulted in a series of public health 
and emergency measures that have been put in place to combat the spread of the virus.  

The duration and impact of COVID-19 is unknown at this time and it is not possible to reliably 
estimate the impact that the length and severity of these developments will have on the 
financial results of the United Way in future periods.  The United Way has assessed that the 
most significant risk relates to the collection risk of pledges receivable outstanding as at March 
31, 2020 (Note 5).  In addition, the pandemic has caused significant volatility in the global and 
Canadian capital markets, changes in interest rates and fluctuations in foreign currency 
exchange rates, consequently affecting the valuation and performance of investments.  The fair 
value of the United Way’s investments as at April 30, 2020 is $1,639,179.  


